Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Text 



LIMITED OFFICIAL USE 

PAGE 01 COLOMB 01692 211243Z 

50 

ACTION NEA- 16 

INFO OCT-01 ISO-OO EB-11 TRSE-00 L-03 SP-03 IGA-02 AID-20 

DRC-01 RSC-01 OPIC-12 /070 W 

106958 

P R 211225Z JUN 74 
FM AMEMBASSY COLOMBO 
TO SECSTATE WASHDC PRIORITY 1 162 
INFO AMEMBASSY NEW DELHI 



LIMITED OFFICIAL USE COLOMBO 1692 

E.O. 11652 N/A 
TAGS EAID, CE 

SUBJ MOV NEGOTIATIONS: PROPOSED LETTER TO FINANCE MINISTER 

REF: COLOMBO 1667 

NEW DELHI FOR O'DONNELL (AID) 

1 . WE WISH TO SUGGEST CHANGE IN PROPOSED TEXT OF 
LETTER TO FINANCE MINISTER AS FOLLOWS: WE WOULD 
HAVE SENTENCE INTRODUCING U.S. COMPROMISE FORMULA 
READ: "IN THE INTEREST OF REACHING A SETTLEMENT 
QUICKLY, THE UNITED STATES, WHILE FIRMLY ADHERING 
TO THE PRINCIPLE THAT THE MAINTENANCE OF VALUE 
CLAUSE IS APPLICABLE TO ALL ICA LOANS, NEVER- 
THELESS PROPOSES A COMPROMISE FORMULA, AS FOLLOWS ", 

2. GSL HAS INFORMED US IT PREFERS LOAN MIX OF 
ICAX-1 AND ICAX-2 TO BE REPAID AT OFFICIAL RATE AND 
ICAX-3 AT FEEC, SO PROPOSED LETTER SHOULD STAND AS 
DRAFTED, ELIMINATING ALTERNATIVE LANGUAGE IN PARENTHESES. 

3. WE CALCULATE THAT, IF PACKAGE ACCEPTED AND 
ARREARAGES ARE PAID OVER FOUR- YEAR INTERVAL ON DATE 
REGULAR LOAN PAYMENTS FALL DUE, FIRST ARREARAGE 
LIMITED OFFICIAL USE 
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PAYMENT ON JULY 1, 1974 (ICAX-1 AND 2 AND DLF-9) WILL 
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TOTAL $76,615.73. PLEASE CONFIRM. 

VANHOLLEN 
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